
	 You know the old saying, 
“Everything is bigger in Texas”? 
Perhaps this is true, and why 
some big-time players in the oil 
and gas industry are coming back 
to Texas.  Texas is the second 
largest state in the U.S. in both 
area and population, and the 

largest in area in the contiguous United States. According to 
the Energy Information Administration, Texans consume the 
most energy in the nation per capita and as a whole.  Texas is 
also a leader in natural gas production, producing one-fourth 
of the nation’s supply.

	 ExxonMobil is ready to get back on top in the game with 
its proposed purchase of XTO Energy.  Total’s recent acqui-
sition of 25% of Chesapeake’s Barnett Shale gas portfolio 
also puts them in the big leagues.  Analysts are speculating 
that ExxonMobil and Total not only bought into some of the 
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largest producers of natural gas, but they will benefit from the 
know-how these companies have developed over the years 
in their efforts to seek new creative ways to generate natural 
gas from complex formations.

	 Also, for 2010, South Texas is going to continue getting 
some serious attention with the growing interest in the Eagle 
Ford Shale including the following counties: Colorado, La-
vaca, DeWitt, Karnes, Goliad, Bee, Live Oak, McMullen, 
La Salle, Dimmit, and Webb.  The low break-even cost, high 
liquid contents and larger lease sizes are only a few upsides 
attracting production interest to this area, making it com-
petitive with other shale gas plays.  Conoco-Phillips is one 
of the majors jumping into this action, with approximately 
300,000 acres already under lease. Other companies include 
Petrohawk Energy, St. Mary Land & Exploration, and Rosetta 
Resources.

-- Candice Brewer, President, NARO-Texas

	 Well now, it is the producing company’s responsibility 
to obtain a well title opinion, and identify the interest own-
ers and the fractional interest that is owned. However, this 
has become very expensive. And in order to avoid this cost, 
some companies have been diluting the risk in establishing 
the interest ownership in wells, with warranty clauses. 

	 To give you some idea of the cost of well title opinions, I 
gave a check stub to an attorney who specializes in this type 
of work, and asked what the charge would be. It covered four 
leases, and about one hundred forty wells. 

	 The estimate was nearly three hundred and fifty thousand 
dollars. The cost is justifiable. 

	 A title opinion establishes the chain of title to the minerals, 
and must be meticulously researched, completely accurate, 
and defendable. The attorney that provides a title opinion, 
(or their professional insurance policy) is liable for errors 
and omissions. Royalty interest owners can rarely afford this 
kind of risk, so be wary of warranty clauses. 

n	 There was big news this month concerning the Exxon and 
XTO companies.  Exxon is spending $34 billion in the acqui-

sition of XTO.  My personal experience with XTO has been 
positive enough for me to want to publicly praise them.

	  Three years ago, XTO began operating wells that have 
been producing for my family since the late 1950s.  Under 
the previous operators, the well pads, access road, pipeline 
easement, tanks and compression equipment looked like 
something out of one of the Mad Max films. Today, under 
XTO’s operation, it now looks like the parade grounds at a 
military academy. The check stubs are better, too; they make 
sense, are readable, and the volume produced is remarkably 
more.  

	 According to their website, XTO has production in all 
of the oil and gas hotbeds across the nation, but I will list the 
Rockies interests here: Utah-Natural Buttes in the Uintah 
Basin; Colorado-San Juan Basin; Raton Basin; Piceance 
Basin; New Mexico- San Juan Basin; Permian Basin; North 
Dakota- Nesson Anticline near Williston; Montana-Bakken; 
Wyoming-Powder River Basin, and Fontenelle. All of this 
adds up to several hundred thousand acres in the NARO 
-Rockies region. My best wishes to Exxon and XTO, their 
shareholders and royalty interest owners. 

-- Neil Ray, President, NARO-Rockies
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