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The Real Economic Costs of Increased Setbacks 
1,000-foot setbacks will cost all Coloradoans revenue  

 
Denver, CO – Today, a diverse coalition of stakeholders, which now includes the Colorado Association of 
Mechanical & Plumbing Contractors, the Colorado Retail Council, and the Colorado Petroleum Association, is 
releasing a fourth fact sheet regarding the real economic impacts of increasing oil and gas setbacks to 1000 feet.  A 
1000-foot setback will have numerous economic repercussions to all stakeholders – oil and gas producers, farmers, 
ranchers, mineral owners, developers, and Colorado taxpayers.   These impacts are outlined in the attached fact 
sheet. 

The resulting state and local royalty and tax revenue losses will dramatically impact funding for education, water 
projects, the Colorado Oil and Gas Conservation Commission (COGCC), among numerous other state and local 
entities.   

“With oil and gas contributing over 52% of Weld County’s total tax revenue of $115 million, an increase in 
setbacks will dramatically decrease of revenue for our schools, libraries, municipalities and fire protection 
districts,” says Commissioner Barbara Kirkmeyer, Weld County Board of County Commission.  ”Weld 
County has been successfully balancing our constituent needs and oil and gas development for decades,”  
 
“The negative economic impacts of 1000 foot setbacks to our state would be substantial.  From increasing 
the costs of current practices, to devaluing property, to hindering projects that are already under way, such a 
proposal would hurt a variety of businesses and employers, and without cause,”  says Carly Dollar, 
Colorado Association of Commerce & Industry. 
 
“CLUB 20 supports rules that encourage the responsible development of Colorado’s oil and gas reserves, 
however such draconian setbacks are too restrictive which will only delay and impede the much needed 
capital investment on the west slope to develop these valuable resources,” says Bonnie Peterson, 
Executive Director, CLUB 20  
 

A 1000 foot setback directly affects the construction industry which is a major contributor to the Colorado economy.  
These proposed setbacks particularly impacts the specialty trade contractors of mechanical, electrical, and plumbing 



contractors which account for over 26% of total construction employment in Colorado which accounts for 2.2% of 
total private employment in Colorado.   

“Just when we are finally seeing some positive trends in construction, especially in the residential building 
sector, this is not the time to put these critical jobs at risk,” says Dave Davia, Executive Vice President & 
CEO, Colorado Assoc of Mechanical & Plumbing Contractors 

Colorado’s diverse agriculture industry is the 2nd largest contributor to the state’s economy, with over $20 Billion 
annually. 
 

“A 1000 foot increased setbacks will increase the intrusion and limitations of agricultural production and 
operations resulting in lower land values due to production losses.  We further believe that arbitrarily 
increasing setbacks would have a detrimental impact to property rights by reducing the ability to harvest the 
natural resources, by making it more difficult to develop those resources or residential development on the 
land, while creating a larger impact to the surface, while providing no measurable or quantifiable benefits,” 
says Troy Bredenkamp, Executive Vice President, Colorado Farm Bureau President.   
 
“Colorado ranchers and farmers livelihood's is earned by their ability to utilize the land.  For a strong and 
thriving agricultural industry, an increased setback reduces the ability of the farmer and rancher to negotiate 
the proper placement of the oil & gas well so as to not disturb agricultural activities” says Terry R. 
Fankhauser, Executive Vice President, Colorado Cattlemen’s Association President.   
 

Mineral rights can be are owned as property by the private citizens, the state, or local municipalities.  An increase in 
setbacks will result in a drop in public revenues from royalties owned by the state or municipality, as well as a loss of 
on private property royalties owned by private Colorado citizens.   

With 1,000-foot setbacks, mineral owners and royalty owners are at rick of losing millions of dollars on their 
private property as operators will have fewer options to access the mineral resource, taking an estimated 5 
percent of projected wells out of development plans,” says Neil Ray, President, National Association of 
Royalty Owners Rockies Chapter. 
 
“The valuable minerals beneath our lands can complement the priceless treasures above. Revenues from 
responsible mineral extraction have the probability of enhancing agricultural operations; diversified revenue 
sources can increase the financial strength of area agricultural operations,” says Amy Williams, Citizens 
Supporting Property Rights. 

 
Based on the Colorado Oil & Gas Conservation Commission’s own analysis, expanded setbacks and new rules will 
have multiple costs added to the cost of each well.  
 

“An expansion of 1000 ft setbacks requirements will have a substantial effect on producer operating costs, 
industry investment decisions, and ultimately will create substantial direct and indirect financial impacts on 
the citizens of the State of Colorado,” says Stan Dempsey, President, Colorado Petroleum Association.   
“The negative impacts of such an increase are well documented, while the benefits of any such change are 
limited or unknown and can be achieved in ways other than changes to the numeric setbacks requirements.” 
 
“Increased setbacks sound deceptively simple and free, but knowledgeable stakeholders know that 
increased setbacks have real costs for farmers, mineral owners, local governments, and state coffers.”  
Tisha Schuller, President & CEO, Colorado Oil & Gas Association  

 



The coalition has also released three fact sheets articulating the real-world effects of increased oil and gas 
setbacks and the groundwater baseline water program: “The Reality of Increased Setbacks,” “The 
Unintended Environmental Consequences of Increased Setbacks,” and “A Pragmatic Statewide 
Groundwater Testing Program.” 
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For More Information Contact: 
Cathy Garcia, Action 22, Inc., (719) 560-9897, cathy@action22.org  
Amy J. Williams, Citizens Supporting Property Rights, (970) 846-8601, awilliams@nashjohnson.com   
Bonnie Petersen, CLUB 20, (970) 242-3264, bonnie@club20.org  
Dave Davia, Colorado Assoc of Mechanical & Plumbing Contractors, (303) 757-3956, dave@mpcColorado.org 
Terry Fankhauser, Colorado Cattlemen's Association, (303) 431-6422, terry@coloradocattle.org  
Tamra Ward, Colorado Concern, (303) 860-1201, tamra@coloradoconcern.com  
Chad Vorthmann, Colorado Farm Bureau, (303) 749-7509, chad@colofb.com  
Doug Flanders, Colorado Oil & Gas Association, (303) 861-0362, doug.flanders@coga.org  
Stan Dempsey, Colorado Petroleum Association, (303) 860-0099, stan@coloradopetroleumassociation.org  
Christopher D. Howes, Colorado Retail Council, (303) 355-1066, Chris@chrishowes.com 
Christi Zeller, La Plata Energy Council, (970) 259-1301, czeller@gobrainstorm.net  
Neil Ray, National Association of Royalty Owners Rockies Chapter, (303) 237-5475, neilray@comcast.net  
Jennifer Finch, Weld County, (970) 336-7203, jfinch@co.weld.co.us  
David Ludlam, West Slope Colorado Oil & Gas Association, (970) 773-2199, d.ludlam@wscoga.org 
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